
MINUTES OF MEETING OF BOARD OF DIRECTORS OF 
NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1 

THE STATE OF TEXAS § 
§ 

COUNTIES OF TRAVIS § 
AND WILLIAMSON § 

AUGUST 19, 2015 

A regular meeting of the Board of Directors of North Austin Municipal Utility 
District No. 1, open to the public, was held on August 19, 2015, at the Rattan Creek 
Community Center, 7617 Elkhorn Mountain Trail, Austin, Texas, pursuant to notice duly 
given in accordance with law. A copy of the Certificate of Posting of said Notice is attached 
hereto as Exhibit "A". 

The roll was called of the members of the Board, to-wit: 

Alan McNeil 
Donald G. Conklin 
Jo Jones 
Keith Collins 
KimGreen 

President 
Vice President 
Secretary 
Treasurer 
Assistant Secretary/Treasurer 

and all of said Directors were present, except for Director Conklin, thus constituting a 
quorum. Also in attendance at the meeting were Gary Spoonts with Crossroads Utility 
Services; Mary Bott with Bott & Douthitt, P.L.L.C.; David Malish with Murfee Engineering 
Co., Inc.; Richard Fadal with TexaScapes; Bill Burke with Clearwater Management; Jim 
Sagnes with Sage Management Services; Linda Loup with Public Finance Group, LLC; 
Kevin Flahive with Armbrust & Brown, PLLC; Roland Smits with the Austin Trinity 
Aquatic Club; Renee Curfman, a resident of the District and President of the Rattan Creek 
Neighborhood Association; Steve Parks with the City of Austin; Sara Johnson with 
Continental Properties Company, Inc.; Jay Byler with Standard Pacific Homes; Meredith 
Holmes with Deer Park Middle School; and John Laverriere, Quentin Wheatley and 
Kimmie Farrington, residents of the District. 

Director McNeil called the meeting to order at 6:08 p.m. and stated the Board 
would first receive citizen communications. Mr. Smits stated he was the President of the 
Austin Trinity Aquatics Club and asked if the Board had determined whether the club 
could use the pool. Director McNeil stated the matter had been considered by the Pool 
Subcommittee and the subcommittee had determined that with two schools currently 
using the pool in alternating blocks of time, it did not recommend that the Board agree to 
add a third group. Mr. Smits thanked the Board for its consideration of the matter. 
Director McNeil then addressed Mr. Wheatley. He stated he was a Boy Scout and desired, 
as his Eagle Scout project, to program the District's greenbelt for geocaching, a web-based 
scavenger hunting game. Mr. Wheatley proposed to construct an information sign at the 
trail head and program the game within the greenbelt to be completed by November 1, 
2015. Director McNeil stated the Board has always been open to assisting Boy Scouts with 
their Eagle Scout projects. He stated that he and Director Conklin would work with Mr. 
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Wheatley to determine whether his propose project, or an alternative project, would be 
better for the District and present it to the Board for approval. Director McNeil then 
addressed Ms. Holmes. She stated she was a representative Deer Park Middle School and 
sought the Board's approval of donating 1.5 hours of Williamson County Deputy time to 
provide three officers to man the upcoming 5K run on October 17, 2015. Director Collins 
directed Ms. Holmes to coordinate with Mr. Spoonts and the Williamson County Sheriffs 
Office. Mr. Laverriere then addressed the Board. He stated he was a resident of The Bluffs 
at Milwood and described Alliance's agreement with the HOA to construct a fence around 
one of the two ponds within The Bluffs at Milwood. Mr. Laverriere stated Alliance 
Residential had initially constructed the fence around the wrong pond within the 
development, subsequently removed the fence, but failed to construct a new fence around 
the correct pond. He stated he was concerned about the safety of children playing on and 
around the pond. Mr. Malish discussed with the Board the history of the two ponds within 
The Bluffs at Milwood, describing that it was his opinion that obligation to maintain the 
ponds in a safe manner was that of the City of Austin, however the developer had conveyed 
the lots containing the ponds to the HOA. Director McNeil stated that the District was not 
a party to the HOA's agreement with Alliance Residential regarding construction of the 
fence around the pond. Mr. Laverriere asked who had the authority to construct the fence. 
Mr. Flahive stated that as the owner of the lots on which the ponds were constructed, the 
HOA had the legal right to construct fences around either or both ponds. Mr. Spoonts then 
addressed with the Board recent events involving children within the District, who had 
been identified, that were harassing other residents of the District within the District's 
parks, and the Williamson County Sheriffs Office's response to the situation. 

At 6:28 p.m., Director McNeil stated the Board would convene in executive session 
pursuant to Texas Government Code Section 55i.071 to receive legal advice from its 
attorney. At 6:46 p.m., the Board reconvened in open session. Director McNeil stated the 
Board took no action during executive session. 

There being no report from the Rattan Creek Neighborhood Association, Director 
McNeil stated the Board would consider approval of the July 13 and July 15 minutes. Upon 
motion by Director Jones and second by Director Collins, the Board voted unanimously to 
approve the July 13 minutes, as proposed. Upon motion by Director Jones and second by 
Director Green, the Board voted unanimously to approve the July 15 minutes, as proposed. 

Director McNeil stated the Board would next .consider the budget and tax items. 
Ms. Loup referred the Board to her handout, a copy of which is attached as Exhibit "B". 
She discussed with the Board the 2015 tax rate analysis, based in part on updated 
preliminary values from Travis County. Ms. Loup stated the recommended proposed 2015 
tax rate was $0.3320, comprised of $0.0533 for debt service and $0.2787 for maintenance 
and operation. She then reviewed the no growth projection of income and expenses and 
the content of the proposed notice of public hearing on the tax rate, noting the increase in 
average taxable value of homes within the District from $209,429.00 to $231,473.00. Ms. 
Loup recommended that the Board establish the proposed 2015 tax rate of $0.3320, as it 
would serve as the maximum rate that the Board could adopt on September 16, 
acknowledging that the Board will have finalized the District's 2015-2016 Budget on 
September 16 and the actual 2015 tax rate adopted by the Board may be lower than 
$0.3320. Upon motion by Director Collins and second by Director Jones, the Board voted 
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unanimously to establish the proposed 2015 tax rate of $0.3320, schedule a public hearing 
at which adoption of the 2015 tax rate will be considered for September 16, at 6:00 p.m., at 
the Community Center, and authorize Mr. Flahive's office to publish the Notice of Public 
Hearing on Tax Rate, a copy of which is attached as Exhibit "C", with Directors McNeil, 
Jones, Collins and Green voting "Yes" and Director Conklin absent and not voting. 

Director McNeil stated the Board would then receive the park and landscape report, 
including proposals, a copy of which is attached as Exhibit "D". Mr. Fadal reviewed his 
report with the Board, stating that the Tamayo Trail Triangle project would begin in early 
September and be completed by the end of the September. The Board confirmed that 
approved the proposed Landscape Maintenance Agreement at its August 17 meeting. 

The Board next received the pool and community center report. Mr. Burke referred 
the Board to his report, a copy of which is attached as Exhibit "E". He then asked the 
Board to return to citizen communications, as Ms. Farrington desired to address the 
Board. Director McNeil addressed Ms. Farrington. She stated that she wanted to use the 
Community Center kitchen bi-weekly on Sunday afternoons pursuant to a long-term 
agreement with the District. Director Jones and Director Green discussed with Ms. 
Farrington their service on the Community Center Subcommittee and stated they would 
work with her on her request. 

Director McNeil stated that he had reviewed 'his report with the Board at its August 
17 meeting. He stated that Mr. Flahive had prepared an amendment to his Management 
Services Agreement with the Board to incorporate MS4 obligations. Mr. Flahive discussed 
with the Board the content of the proposed First Amendment to Management Services 
Contract, a copy of which is attached as Exhibit "F", clarifying that the amendment would 
amend the Management Services Agreement approved by the Board on April 15 to become 
effective on October 1. Mr. Spoonts stated that his office was already meeting the new MS4 
requirements and that he had reviewed and approved of the proposed amendment. Upon 
motion by Director Collins and second by Director Green, the Board voted unanimously to 
approve the amendment as proposed. The Board then confirmed that it had approved the 
Order Establishing the Revised Water Conservation & Drought Contingency Plan at its 
August 17 meeting. 

The Board having received a report from first responders regarding signage and 
other enhancements to the District's trail system to improve public safety at its August 17 
meeting, Director McNeil stated the Board would then receive the bookkeeper's report. 
Ms. Bott referred the Board to the cash activity report, a copy of which is attached as 
Exhibit "G", and discussed with the Board the five additional invoices to be paid. Upon 
motion by Director Jones and second by Director Green, the Board voted unanimously to 
pay the five additional invoices. 

' ' 

Director McNeil stated the Board would then review and consider action regarding 
the bond projects and solicited discussion items. There being no questions, the Board took 
no action. 

Director McNeil stated the Board would then receive the engineer's report. Mr. 
Malish referred the Board to his report, a copy of which is attached as Exhibit "H", which 
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he had reviewed with the Board during its August 17 meeting. He discussed with the Board 
the two requests for land use plan amendments. The first request, from Continental 
Properties Company, Inc., was for Lots 1, 2 & 3, Block A, State Farm Section Five. Ms. 
Johnson introduced herself and the proposed multifamily project that Continental planned 
to construct on the site pursuant to the proposed land use plan amendment to allow a 
multifamily use on the site. The Board discussed with Mr. Malish and Ms. Johnson the 
three building office project that had been permitted for the site. Ms. Johnson explained 
that the office project was on hold while Continental had the property under contract. 
Director Collins asked Mr. Malish to provide the District's rate order, containing the 
parkland fees that would be required to be paid by Continental, to Ms. Johnson. The 
second request, from Standard Pacific Homes, was for Lots 1 & 2, Block B, State Farm 
Section One. Mr. Bylar introduced himself and the proposed detached, single-family 
condominium project proposed for the site pursuant to the proposed land use plan 
amendment to allow a multifamily use on the site. Director Collins asked if there were any 
presently approved plans for development of the site. Mr. Bylar and Mr. Malish stated that 
there were not. Director Collins asked Mr. Malish to provide the District's rate order, 
containing the parkland fees that would be required to be paid by Standard Pacific Homes, 
to Mr. Bylar. Mr. Malish discussed with the Board the content of the reports that he would 
prepare, at the applicants' expense, for the Board's use in considering whether to authorize 
Mr. Malish and Mr. Flahive to process the requested land use plan amendments with the 
City of Austin, at the applicants' expense. Director McNeil stated to both applicant 
representatives that the District requires the deposit of funds in the estimated amount of 
fees to be charged by Mr. Malish and Mr. Flahive prior to their provision of services to the 
District on these matters. He then directed Mr. Flahive to place items on the September 3 
special meeting agenda for these requested changes to the land use plan. Mr. Malish then 
introduced Mr. Parks, who discussed with the Board the City of Austin's desired use of land 
within the District while constructing the Parmer Lane Interceptor Project. Mr. Malish 
and Mr. Parks discussed with the Board the scope of the project, addressing the primary 
concerns of the impact of noise from the project on residents of the District and the City's 
repair of any damage to land within the District and/ or District facilities while constructing 
the project. The Board directed Mr. Spoonts to serve as the District's contact person with 
whom Mr. Parks would communicate regarding these matters and any issues that arise 
during the project. Mr. Malish then stated his last item for consideration was the proposal 
from Duke Garwood for the amphitheater facility in Rattan Creek Park. The Board 
discussed the timing, scope and budget for the amphitheater project. Upon motion by 
Director McNeil and second by Director Collins, the Board voted unanimously to approve 
the proposal, a copy of which is attached as Exhibit "I". 

Director McNeil stated the next item to come before the Board was restrictive 
covenant services, including a proposal from Sage Management Services. Mr. Spoonts 
introduced Mr. Sagnes to the Board, describing his provision of restrictive covenant 
enforcement services to other districts in the area. Mr. Sagnes addressed the Board and its 
approach to restrictive covenant enforcement. The Board then discussed whether to 
modify its approach, electing to discuss the matter further in subsequent meetings. Upon 
motion by Director Collins and second by Director McNeil, the Board voted unanimously 
to retain Sage Management Services effective immediately pursuant to the terms of the 
proposal from Mr. Sagnes, a copy of which is attached as Exhibit "J", while Mr. Flahive 
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worked with Mr. Sagnes to prepare a proposed Restrictive Covenant Enforcement Services 
Agreement for the Board's consideration at its September 16 meeting. 
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