MINUTES OF MEETING OF BOARD OF DIRECTORS OF
NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

SEPTEMBER 16, 2015
THE STATE OF TEXAS

§
§
COUNTIES OF TRAVIS  §
AND WILLIAMSON  §

A regular meeting of the Board of Directors of North Austin Municipal Utility
District No. 1, open to the public, was held on September 16, 2015, at the Rattan Creek
Community Center, 7617 Elkhorn Mountain Trail, Austin, Texas, pursuant to notice duly
given in accordance with law. A copy of the Certificate of Posting of said Notice is attached
hereto as Exhibit “A”.

The roll was called of the members of the Board, to-wit:

Alan McNeil - President

Donald G. Conklin - Vice President

Jo Jones - Secretary

Keith Collins - Treasurer

Kim Green - Assistant Secretary/Treasurer

and all of said Directors were present, except for Director Conklin, thus constituting a
quorum. Also in attendance at the meeting were Gary Spoonts with Crossroads Utility
Services; Mary Bott with Bott & Douthitt, P.L.L.C.; David Malish with Murfee Engineering
Co., Inc.; Richard Fadal with TexaScapes; Bill Burke with Clearwater Management; Jim
and Diana Sagnes with Sage Management Services; Randy Wilburn with Gilbert Wilburn,
PLLC; and Kevin Flahive with Armbrust & Brown, PLLC.

Director McNeil called the meeting to order at 6:04 p.m. and stated the Board
would first receive citizen communications. There being none, and no report from the
Rattan Creek Neighborhood Association, Director McNeil stated the Board would consider
approval of the July 8 and August 19 minutes. Director Jones discussed with Mr. Flahive
the status of the August 17 minutes. Mr. Flahive stated he would determine whether they
had been received by his office and, in any event, bring them before the Board for approval
at the October regular Board meeting. Upon motion by Director Collins and second by
Director Green, the Board voted unanimously to approve the July 8 minutes, as proposed.
Upon motion by Director Collins and second by Director Green, the Board voted
unanimously to approve the August 19 minutes, as proposed.

Director McNeil stated the Board would next consider the budget and tax items. He
stated the Board would first conduct a public hearing on the District’s 2015 tax rate and
receive a recommendation from the District’s financial advisor. Director McNeil opened
the public hearing and asked if anyone desired to address the Board. There being no one in
attendance wishing to address the Board, Director McNeil then closed the public hearing
and addressed Ms. Bott. Ms. Bott stated that she would deliver the recommendation to the
Board on behalf of the District’s financial advisor. She provided to the Board a copy of the
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2015 tax rate analysis, a copy of which is attached as Exhibit “B”, which provided
analyses of alternative tax rates based on $0.005 incremental changes to the operation and
maintenance component of the District’s tax rate. After discussion of the impact on such
changes to the District’s contingency fund and historical use of the contingency fund,
Directors McNeil and Jones stated that they supported the “middle ground” tax rate of
$0.3170, allocated $0.264 for operation and maintenance and $0.0530 for debt service.
Upon motion by Director Green and second by Director Jones, the Board voted to adopt a
2015 tax rate of $0.3170, allocated $0.264 for operation and maintenance and $0.0530 for
debt service, and approve an Order Levying Taxes, a copy of which is attached as Exhibit
“C”, reflecting such tax rate, with Directors McNeil, Jones and Green voting in favor and
Director Collins voting opposed. The Board then discussed the 2015-2016 budget
presented at the September 14 Board meeting, as modified to reflect the adopted 2015 tax
rate and resulting change in the contingency budget line item. Upon motion by Director
McNeil and second by Director Green, the Board voted to approve a Resolution Adopting
Budget pursuant to which the Board adopted the 2015-2016 budget presented at the
September 14 Board meeting, as modified to reflect the adopted 2015 tax rate and resulting
change in the contingency budget line item, a copy of which is attached as Exhibit “D”,
with Directors McNeil, Jones and Green voting in favor and Director Collins voting
opposed. Upon motion by Director McNeil and second by Director Jones, the Board voted
unanimously to authorize Mr. Flahive to prepare and record an Amended and Restated
Information Form reflecting the 2015 tax rate, a copy of which is attached as Exhibit “E”.

Director McNeil stated the Board would then receive the park and landscape report,
including proposals, a copy of which is attached as Exhibit “F”. Mr. Fadal reviewed his
report with the Board, stating that the landscaping within the Tamayo Trail Triangle
project would be planted within the next few days, as the weather had cooled. He stated
that he would present a proposal for fall color and fall overseeding and light topdressing at
the October Board meetings. The Board discussed with Mr. Fadal whether to install the
fall color plantings prior to RattanFest on October 17 and determined that he would make a
recommendation to the Board at the October Board meetings. Director McNeil asked Mr.
Fadal and Mr. Spoonts to investigate portions of the privacy fencing along the Anderson
Mill right of way that was falling down in some places. Director Collins asked Mr. Fadal to
investigate the remaining tree within the group of trees near the Tamayo Drive bridge that
was cleared, stating that it appeared to be dead or dying and in need of removal.

The Board next received the pool and community center report. Mr. Burke referred
the Board to his report, a copy of which is attached as Exhibit “G”. He then discussed
with the Board putting out signage for the September 24 Town Hall on Friday, September
18. Mr. Burke discussed with Director Jones placement of the restroom signage for
RattanFest. The Board then directed Mr. Burke to post sketches of the perpetrator of an
attempted child abduction within the Rattan Creek Park within and outside the
Community Center for the Town Hall and RattanFest.

Director McNeil stated the Board would next receive a report from the District’s
general manager. Mr. Spoonts stated that he had reviewed his report with the Board at the
September 14 meeting. He stated the fall cleanup would be held on Saturday November 7
and that he would publicize the event. Mr. Spoonts also stated that emergency services
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providers would attend the October 19 Board meeting to address provision of emergency
services with the District.

Director McNeil stated the Board would then receive the bookkeeper’s report. Ms.
Bott referred the Board to the cash activity report, a copy of which is attached as Exhibit
“H”, and discussed with the Board the three supplemental invoices to be paid and two
transfers to be approved. Upon motion by Director Collins and second by Director Jones,

the Board voted unanimously to pay the three supplemental invoices and approve the two
transfers.

Director Green then asked Mr. Spoonts if there were write-offs proposed. He
responded that there were and discussed with the Board the proposed write-offs in the
aggregate amount of $784.36. After discussion and upon motion by Director Jones and
second by Director Green, the Board voted unanimously to approve the write-offs as
proposed.

Director McNeil stated the Board would then review and consider action regarding
the bond projects and solicited discussion items. There being no questions, the Board took
no action.

Director McNeil stated the Board would then receive the engineer’s report. Mr.
Malish referred the Board to his report, a copy of which is attached as Exhibit “I”. He
discussed with the Board the status of his preparation of the applications for the two
requested land use plan amendments for Lots 1, 2 & 3, Block A, State Farm Section Five
and Lots 1 & 2, Block B, State Farm Section One, which he expected to complete by the end
of the week. The Board discussed with Mr. Flahive whether the District’s consent to the
proposed land use plan amendments could be made to be contingent on the applicants
closing on the purchase of the subject properties. Mr. Flahive stated that the consents
could be contingent in that manner, but could not be contingent in a manner that requires
the construction of specific improvements on the subject properties. Mr. Malish stated
that he had completed his review of the plans for Amber Oaks — Lots 4, 5 and 6, but had ceased
work on the matter while awaiting payment from the applicant. He stated that all but one of the
repairs in response to the 2015 wastewater line TV inspection had been completed, with the
remaining repair to be completed by the end of the month. Mr. Malish then reviewed with the
Board four proposals, copies of which are attached as Exhibit “J”, for engineering services in
connection with the Rattan Creek drainage study, the Rattan Creek Park amphitheater, the
Robinson Park restroom and the booster station enclosures. With respect to the proposal relating
to the Rattan Creek drainage study, Mr. Malish clarified that the proposal did not include surveying
costs for shooting the elevations of the residences and affected yard areas of the 27 lots that may be
impacted by the new 100-year floodplain. The Board discussed with Mr. Malish and Mr. Flahive
the need for Mr. Malish to solicit three bids for such surveying services for presentation to the
board in the event such services would cost between $25,000.00 and $75,000.00. Upon motion by
Director Green and second by Director Jones, the Board voted unanimously to approve all four
proposals as presented. Mr. Malish then discussed his communications with Williamson County
Commissioner Lisa Birkman relating to the Board’s conditional agreement to allow the City of
Austin access within the District in connection with the Parmer Lane Interceptor Project.

Director McNeil stated the next item to come before the Board was restrictive
covenant services, including a Restrictive Covenant Services Agreement with Sage
Management Services. Mr. Flahive stated that there were no new enforcement actions for
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the Board’s consideration. He referred the Board to the proposed Restrictive Covenant
Services Agreement, a copy of which is attached as Exhibit “K”, and discussed with the
Board the content of the agreement. Mr. Sagnes stated that he had reviewed and approved
the agreement. Upon motion by Director Collins and second by Director Green, the Board
voted unanimously to approve the agreement as proposed.

Director McNeil stated the Board would then address any items relating to future
annexation, limited district conversion, and other City of Austin related issues. Mr.
Wilburn discussed with the Board the status of the pending water and wastewater rate
cases and the process for such cases, both at the Public Utility Commission and in district
court, moving forward.

Director McNeil then asked if there were any other matters to come before the
Board. Director Green discussed with the other Board members the establishment of
alternate rental rates for the kitchen within the Community Center: one rate for use of the
kitchen and appliances, and another rate for use of the kitchen only as a meeting space.
After discussion, the Board elected to establish a lower rental rate of $25.00 per two hour
period for use of the kitchen only as a meeting space.

W Herg being no other matters to come before the Board, the Board adjourned at 7:42
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