MINUTES OF MEETING OF BOARD OF DIRECTORS OF
NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

June 20, 2018
THE STATE OF TEXAS

8

8

COUNTIES OF TRAVIS  §
AND WILLIAMSON  §

A regular meeting of the Board of Directors of North Austin Municipal Utility District No.
1, open to the public, was held on June 20, 2018, at the Rattan Creek Community Center, 7617
Elkhorn Mountain Trail, Austin, Texas, pursuant to notice duly given in accordance with law. A
copy of the Certificate of Posting of said Notice is attached hereto as Exhibit “A”.

The roll was called of the members of the Board, to-wit:

Alan McNeil - President

Donald G. Conklin - Vice President

Jo Jones - Secretary

Kim Green - Treasurer/Assistant Secretary

Rachel Beaulieu - Assistant Secretary/Assistant Treasurer

and all of said Directors were present, thus constituting a quorum. Also in attendance at the
meeting were David Malish with Murfee Engineering Co., Inc.; Mary Bott with Bott & Douthitt,
P.L.L.C.; James and Diana Sagnes with Sage Management Services; Marc Marroquin with
Premier Recreation Management; Richard Fadal with TexaScapes, Inc.; Andrew Hunt with
Crossroads Utility Services, L.L.C.; Kevin Flahive with Armbrust & Brown, PLLC; and Dee Ayers,
a resident of the District.

Director McNeil called the meeting to order at 6:01 p.m., and stated that the Board
would consider approval of the May 3, 2018, May 14, 2018 and May 16, 2018 minutes. Upon
motion by Director Jones and second by Director McNeil, the Board voted unanimously to
approve the May 3, 2018 minutes, as presented, with Director Conklin abstaining. Upon motion
by Director Jones and second by Director Conklin, the Board voted unanimously to approve the
May 14, 2018 minutes, as presented, with Director Green abstaining. Upon motion by Director
Jones and second by Director McNeil, the Board voted unanimously to approve the May 16,
2018 minutes, as presented.

There being no citizens desiring to address the Board or report from the Rattan Creek
Neighborhood Association, the Board next received the bookkeeper’s report. Ms. Bott referred
the Board to the cash activity report that she handed out, attached as Exhibit “B”. She
reviewed with the Board the additional director and vendor payments and one transfer that had
been added to the report. Ms. Bott also recommended that the Board consider approval of a
directive to her to reimburse the Directors for their CASE Conference expenses upon receipt of
documentation. Upon motion by Director Jones and second by Director Green, the Board voted
unanimously to approve the director and vendor payments, the one transfer and the directive
proposed by Ms. Bott.

Director McNeil then addressed Mr. Hunt to provide the security report. Mr. Hunt
distributed the report, attached as Exhibit “C”, and reviewed the report with the Board.
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Director McNeil stated that the Board would next receive the park and landscape
report. Mr. Fadal reviewed his report, attached as Exhibit “D”. He stated that May was a
routine month with no major issues. Mr. Fadal stated that he had toured the parks and
greenbelts with the Parks & Greenbelt Committee and interested residents and had five
proposals to present for the Board’s consideration. He first presented Proposal 9305 for poison
ivy treatment in the amount of $3,000, attached as Exhibit “E”. After discussion, upon motion
by Director McNeil and second by Director Beaulieu, the Board voted unanimously to approve
the proposal, as presented. Mr. Fadal then presented Proposal 9239 for Rattan greenbelt area
“A” selective pruning/clearing in the amount of $14,040, attached as Exhibit “F”. Upon
motion by Director McNeil and second by Director Green, the Board voted unanimously to
approve the proposal, as presented. He then presented Proposal 9344 for additional Creekside
boulder benches in the amount of $11,380, attached as Exhibit “G”. After discussion regarding
the possible locations of the four benches to be installed pursuant to the proposal, and upon
motion by Director Green and second by Director McNeil, the Board voted unanimously to
approve the proposal, as presented, with Director Conklin and Director Beaulieu abstaining. Mr.
Fadal then presented Proposal 9345 for flagstone drainage improvements in Robinson Park and
flagstone paths in Rattan Creek Park in the amount of $10,138.50, attached as Exhibit “H”.
Upon motion by Director Green and second by Director Jones, the Board voted unanimously to
approve the proposal, as presented. Lastly, he presented Proposal 9351 for mulching bare lawn
areas heavily shaded by trees in the amount of $9,000, attached as Exhibit “I”. Upon motion
by Director Jones and second by Director Green, the Board voted unanimously to approve the
proposal, as presented.

Director McNeil then addressed Mr. Marroquin to provide the pool and community
center report. Mr. Marroquin reviewed his report, attached as Exhibit “J”, with the Board. He
thanked the Board for purchasing the new eSoft Planner software, which he and his staff started
using in late May. Mr. Marroquin stated that recent swim meets had been very successful. He
reviewed recent repairs to the pool and community center with the Board. Mr. Marroquin
stated that he planned to meet with both the Pool Committee and the Community Center
Committee in the next month and bring recommended proposals to the July 25 meeting for the
Board’s consideration.

Mr. Hunt then reviewed the cleaning services report with the Board.

The Board next received the restrictive covenants report. Ms. Sagnes reviewed the report
with the Board providing updates on the status of each enforcement action. The Board directed
Mr. Flahive to again contact the mortgagee of the property located at 13100 New Boston Bend,
as the gate to the backyard needed repair.

The Board next received the general manager’s report. Mr. Hunt referred the Board to
his report, attached as Exhibit “K”, and reviewed it with the Board. He stated that the
District’s water loss was 7% for the month, and 4% for the year. Mr. Hunt stated that his office
was continuing its work to replace old water meters within the District. He presented one write-
off for Board’s approval. Mr. Hunt then discussed the request for proposals for solid waste
disposal services to be prepared and recommended that the Board appoint a committee to work
with him and Mr. Flahive. After discussion, the Board determined that Director McNeil and
Director Beaulieu would be appointed to the Solid Waste Disposal Services RFP Committee.
The Board also determined that Director Jones and Director Conklin would be appointed to a
Website Committee to provide recommendations to the Board regarding upgrades to the
District’s website. Mr. Hunt stated that he would have more durable soap dispensers installed
in the Robinson Park restrooms. He then presented Contract # 001-0618-001 from T Bar M

{W0819163.3} -0 June 20, 2018 - Regular Meeting
North Austin M.U.D. No. 1



Land Services, LLC to construct ADA-compliant ramps at the three entrances to the District’s
hike and bike trails off of Napier Trail, Windrush Drive and Greybull Trail at a cost of $8,250,
attached as Exhibit “L”. After discussion, upon motion by Director Conklin and second by
Director Green, the Board voted unanimously to approve the proposal and an additional amount
not to exceed $750 for an ADA compliance inspection to confirm compliance upon completion.
Mr. Hunt then discussed the status of the wholesale water and wastewater rate cases. He
discussed additional leak detection within the District agreed to furnish the Board with a
comprehensive accounting by the Fall. Upon motion by Director McNeil and second by Director
Jones, the Board voted unanimously to appoint the Solid Waste Disposal RFP Committee and
the Website Committee, as discussed. Upon motion by Director Conklin and second by Director
Jones, the Board voted unanimously to approve the one write-off.

The Board then received the engineer’s report from Mr. Malish. He referred the Board to
his report, attached as Exhibit “M”, and reviewed it with the Board. Mr. Malish stated that he
had been in touch with the surveyor preparing a proposal for the Robinson Park/Anderson Mill
fence project and anticipated bringing the proposal to the Board at the July 25 meeting. He
discussed the relocation of a gas line by Texas Gas as a condition of installation of the new
culverts at the Tamayo Drive bridge, which was adding uncertainty to the timeline for the
project. Mr. Malish stated that the Champion School of Real Estate project was ongoing and all
utilities, except for the fire line, had been installed and would soon be inspected. He stated that
all easements for the Amber Oaks 4, 5 & 6 project had been granted and he would recommend
approval of the plans upon the City of Austin’s approval of the plans. The Board reiterated its
requirement that all applicants post deposits and maintain balances sufficient to pay all
expenses incurred by the District in connection with the applicant’s project. Mr. Malish stated
that the City of Austin had approved the plans for the Advanced Smiles Dental project and he
would inspect the utilities upon installation. He stated that he has had difficulty contacting
Heath Anderson of Utility Testing and Services regarding the wastewater line TVing project and
would continue to seek to do so to ensure that any necessary repairs may be completed prior to
the end of the District’s fiscal year. Mr. Malish and Mr. Flahive then discussed with the Board
the content of their conversations and correspondence with Henry Santamaria of Champions
School of Real Estate regarding the grant of the Water Lines Easement to facilitate the re-route
of the water line that was the subject of the pending lawsuit, including Mr. Santamaria’s
agreement to grant the requested easement at no cost and the terms of the Water Lines
Easement to be prepared. Mr. Malish then discussed with the Board the request from CSW
PAM, LLC to forego metering the fire flow line to cross the 7-Eleven site and serve the self-
storage site. The Board reiterated its position that the fire flow line be metered at the boundary
of the overall site. Mr. Malish then discussed the manhole survey and recommended that the
Board consider appointing a committee to oversee the survey and identify manholes in need of
repair. After discussion, upon motion by Director Jones and second by Director McNeil, the
Board voted unanimously to appoint Director Green and Director Beaulieu to the Manhole
Survey Committee.

There being no bond projects to discuss, the Board next discussed the City of Austin
wholesale rate cases and future annexation, limited district conversion or other City of Austin
items, including consideration of action at the July 25 meeting to retain one or more lobbyists.

The Board next received the attorney’s report. Upon motion by Director McNeil and
second by Director Green, the Board voted unanimously to direct Mr. Flahive to prepare and
deliver the Water Lines Easement with an added restoration obligation to Mr. Santamaria and
pursue execution and recording of the agreement. Mr. Flahive then discussed with the Board
the default judgment obtained in the fire hydrant repair case. The Board then considered
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approval of the Amended and Restated Resolution Establishing Committees and Appointing
Committee Members, with the addition of the three committees appointed by the Board at the
meeting, attached as Exhibit “N”. Upon motion by Director Jones and second by Director
McNeil, the Board voted unanimously to approve the resolution. Mr. Flahive then addressed the
Resolution Establishing Offices and Meeting Places of the Board of Directors and Establishing
Locations for the Posting of Notice of Meetings of the Board, attached as Exhibit “O”,
explaining that his firm would occupy offices on the 2%, gth and 227 floors of 100 Congress
Avenue during the months of August 2018 through December 2018 while his office is being
remodeled. He stated that the resolution added those office suites as meeting places of the
Board and as locations at which notice of the Board’s meetings will be posted during that time
period. Upon motion by Director Conklin and second by Director Jones, the Board voted
unanimously to approve the resolution. Mr. Flahive then discussed the schedule for adopting
the District’s 2018-2019 budget and 2018 tax rate. After discussion, the Board elected to
schedule: (i) its July meetings on the 23 and 25%, (ii) a budget and tax work session on July
3o, (iii) its August meetings on the regular dates (13% and 15%), and (iv) its September
meetings on the 10t and 12th,

At 8:17 p.m., Director McNeil stated that the Board would convene in executive session
pursuant to Section 551.071 of the Texas Government Code to receive legal advice from Mr.
Flahive relating to pending litigation with NW Austin Office Partners LLC. The Board
reconvened in the open meeting at 8:42 p.m. and Director McNeil stated that no actions were
taken during executive session. Upon motion by Director Beaulieu and second by Director
Green, the Board voted unanimously to approve one requested change to the Water Lines
Easement attached to the Settlement Agreement and Release, decline all other changes
requested by NW Austin Office Partners LLC, and direct Mr. Flahive to contact opposing
counsel regarding the Board’s action.

Director McNeil then asked if there were any other matters to come before the Board.
Director Conklin stated that he was concerned about bringing proposals to the Board for action
without sufficient time for each Board member to review the proposal and ask questions of the
contractor or consultant. Director McNeil replied that each Board member has the opportunity
to review the agenda and packet materials in advance of each Board meeting and to ask
questions of each consultant and contractor presenting a proposal for Board consideration. He
continued that each Board member should voice concern, propose postponement of action, vote
in opposition or abstain from a vote in the event that he or she is not in support of a proposal.
After discussion, upon motion by Director Green and second by Director McNeil, the Board
voted unanimously to rescind its approval of Proposal 9344 presented by Mr. Fadal and to direct
Mr. Flahive to contact Mr. Fadal regarding that action. Mr. Flahive then recommended that the
Board consider taking action to approve the form of the Settlement Agreement and Release
reflecting the direction that it gave to Mr. Flahive regarding NW Austin Office Partners LLC’s
requested changes prior to the May 16 meeting, as well as the Board’s action earlier in the
evening, in the event that NW Austin Office Partners LLC’s determines that the agreement is
acceptable. Upon motion by Director Conklin and second by Director Green, the Board voted
unanimously to approve the Settlement Agreement and Release, as discussed.
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There being no other matters to come before the Board, upon motion by Director
Conklin and second by Director Green, the Board voted unanimously to adjourn at 9:22 p.m.
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