MINUTES OF MEETING OF BOARD OF DIRECTORS OF
NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

July 25, 2018
THE STATE OF TEXAS

§

§

COUNTIES OF TRAVIS §
AND WILLIAMSON  §

A regular meeting of the Board of Directors of North Austin Municipal Utility District No.
1, open to the public, was held on July 25, 2018, at the Rattan Creek Community Center, 7617
Elkhorn Mountain Trail, Austin, Texas, pursuant to notice duly given in accordance with law. A
copy of the Certificate of Posting of said Notice is attached hereto as Exhibit “A”.

The roll was called of the members of the Board, to-wit:

Alan McNeil - President

Donald G. Conklin - Vice President

Jo Jones - Secretary

Kim Green - Treasurer/Assistant Secretary

Rachel Beaulieu - Assistant Secretary/Assistant Treasurer

and all of said Directors were present, thus constituting a quorum. Also in attendance at the
meeting were David Malish with Murfee Engineering Co., Inc.; Mary Bott with Bott & Douthitt,
P.LL.C.; James and Diana Sagnes with Sage Management Services; Marc Marroquin with
Premier Recreation Management; Richard Fadal with TexaScapes, Inc.; Andrew Hunt with
Crossroads Utility Services, L.L.C.; Roger Borgelt with Borgelt Law; and Kevin Flahive with
Armbrust & Brown, PLLC.

Director McNeil called the meeting to order at 6:11 p.m., and stated that the Board would
consider approval of the June 18, 2018, June 20, 2018 and July 5, 2018 minutes. The Board
pointed out corrections on lines 26 and 32 of the June 18, 2018 minutes to Mr. Flahive. Upon
motion by Director Green and second by Director Jones, the Board voted unanimously to
approve the June 18, 2018 minutes, as corrected. The Board then pointed out corrections on
lines 21 and 91 of the June 20, 2018 minutes to Mr. Flahive. Director McNeil also proposed
language for inclusion in the second to last paragraph reflecting the full discussion regarding
review of proposals prior to Board meetings. After discussion, the Board directed Mr. Flahive to
revise the June 20, 2018 minutes for consideration at the August 15 regular meeting. Mr.
Flahive then passed out an updated version of the July 5, 2018 minutes. Upon motion by
Director Jones and second by Director Beaulieu, the Board voted unanimously to approve the
minutes, as presented.

Director McNell stated that the Board would next consider future annexation, limited
district conversion, and other City of Austin related issues, including proposals for retaining
lobbyists, and addressed Mr. Borgelt. Mr. Borgelt presented proposals for the provision of
lobbying services in connection with the upcoming 86t Regular Legislative Session by Borgelt
Law and Escamilla A. Poneck LLP, attached as Exhibit “B” and Exhibit “C”, respectively. He
reflected on his efforts with Marty DeLeon at the 85t Regular and Special Legislative Sessions,
reviewed the scope of the two proposals, and identified expectation and goals for the upcoming
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legislative session. Upon motion by Director Conklin and second by Director Green, the Board
voted unanimously to approve the proposals, as presented.

There being no citizens desiring to address the Board or report from the Rattan Creek
Neighborhood Association, the Board considered the election items. Mr. Flahive presented to
the Board: (i) the Order Calling Director Election to call the November 6, 2018 Director
Election for the District, attached as Exhibit “D”; (ii) the Election Agreement Between Travis
County and North Austin Municipal Utility District No. 1, the Joint Election Agreement for
November 6, 2018 Elections, and the Resolution Approving Election Agreement and Joint
Election Agreement for November 6, 2018 Director Election (Travis County), attached as
Exhibit “E”; (iii) the Joint Election Agreement and Contract for Election Services and the
Resolution Approving Joint Election Agreement and Contract for Election Services with
Williamson County, attached as Exhibit “F”; and (iv) the Notice of Deadline to File
Applications for a Place on the Ballot, attached as Exhibit “G”, which was timely posted by his
office. Upon motion by Director Jones and second by Director Green, the Board voted
unanimously to approve items (i) through (iii) above and to direct Mr. Flahive to publish Notice
of the November 6, 2018 Director Election pursuant to the Texas Election Code.

The Board next received the restrictive covenants report. Ms. Sagnes reviewed the report
with the Board providing updates on the status of each enforcement action. The Board directed
Sage Management to contact the owner of 7500 Montaque Drive. Mr. Flahive then reviewed
with the Board the pending enforcement actions referred to his office. After discussion, the
Board directed Sage Management to contact the owner of 12175 Marimba Trail prior to Mr.
Flahive’s pursuit of the matter. Mr. Flahive then stated that he had contacted the mortgagee of
13100 New Boston Bend regarding the gate to the backyard in need of repair and had not yet
received a response.

There being no bookkeeper’s report, Director McNeil next addressed Mr. Hunt to
provide the security report, attached as Exhibit “H”. Mr. Hunt reviewed the report with the
Board. Director Jones then directed Mr. Hunt to schedule the Security Committee’s meeting
with Sheriff Chody and Sergeant Brogden to discuss District-related items. Director Conklin
directed Mr. Hunt to request Sergeant Brogden to have the off-duty Sheriff's deputies that
contract with the District attend Rattan Fest. The Board then elected to sponsor a booth for the
Williamson County Sheriff’s Department at RattanFest, should Sergeant Brogden want to have
one. The Board then discussed with Mr. Marroquin the importance of maintaining secure
entrances to the community center and swimming pool in light of the content of Deputy Oberg’s
report.

Director McNeil stated that the Board would next receive the park and landscape report.
Mr. Fadal reviewed his report, attached as Exhibit “I”. He stated that his crews had focused on
trimming low hanging limbs along the trails, cultivating mulch, and performing touch-up
pruning of shrubs. Mr. Fadal stated that he had submitted his preliminary budget to the Parks
& Greenbelt Committee and Mr. Hunt for review and discussion. Mr. Hunt then stated that he
had toured the three trailheads discussed at the June 20 regular Board meeting with Mr. Fadal
and will report to the Parks & Greenbelt Committee on areas where the transitions from crushed
granite to concrete require attention.

Director McNeil then addressed Mr. Marroquin to provide the pool and community
center report. Mr. Marroquin reviewed his report, attached as Exhibit “J”, with the Board. He
stated that he would investigate the instance identified in Deputy Oberg’s report. Mr.
Marroquin stated that pool usage remained high, that the movie night went well, and that he
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planned to schedule another movie night for August 11th, not the 4%, as stated in his report. He
stated that he would work with Mr. Flahive to prepare new pool use agreements with the Sailfish
Swim Team and the St. Dominic Savio Catholic High School swim team for the Board’s
consideration at the August 15 regular Board meeting. Mr. Marroquin also stated that he
planned to present proposals for new flooring in the community center and upgrades to the
kitchen at the August 15 regular Board meeting. Lastly, he stated that he was working with the
Community Center Committee on pricing for pavilion rentals in Rattan Park and related
revisions to the District’s rental form.

Mr. Hunt then reviewed the cleaning services report with the Board. The Board
discussed the frequency of restroom cleaning under its agreement with SDI Management. Mr.
Hunt stated that he would work with the Community Center Committee to review the cleaning
service scope of services and pricing.

The Board next received the general manager’s report. Mr. Hunt referred the Board to
his report, attached as Exhibit “K”, and reviewed it with the Board. He stated that he toured
the District with Mr. Malish and the Manhole Committee on June 5. Mr. Hunt then presented
two write-offs for Board approval. He stated that he would soon schedule the fire hydrant
replacements. Mr. Hunt then discussed with Mr. Malish and the Board options for contractors
for the manhole project and Mr. Malish stated that he and Mr. Hunt would solicit at least three
proposals for the project. The Board then directed Mr. Malish and Mr. Hunt to request that
those proposals also include a separate line item for resurfacing the community center parking
lot. Mr. Hunt then discussed with the Board the request for reimbursement in the amount of
$555 from the resident located at 13413 Gent Drive for plumbing costs incurred as result of a
blockage of the District’s wastewater line. He also discussed the request for reimbursement in
the amount of $96 from the resident located at 13111 Amarillo Avenue for an irrigation service
call incurred as the likely result of Crossroads Utility Services L.L.C. staff turning off the
irrigation valve in connection with utility work in the adjacent right-of-way. After discussion,
upon motion by Director McNeil and second by Director Jones, the Board voted unanimously to
reimburse both residents in the requested amounts, with Crossroads Utility Services L.L.C. to
write-down its July invoice to the District in the amount of $96. Mr. Hunt then stated that he
and Mr. Flahive would prepare the scope of solid waste removal services to be used in the
request for proposals provided to interested contractors, and that they would have any
interested contractors attend future Board meetings. He then discussed recent actions taken
pursuant to the District’'s MS4 permit and the Board directed Mr. Hunt to determine if there
were any materials relating to the MS4 permit that would be appropriate to disseminate to the
residents of the District and, if so, to do so at Rattan Fest. Mr. Hunt then discussed the three
ramps at the trailheads discussed at the T Bar M Land Services, LLC project to construct ADA-
compliant ramps at the three entrances to the District’s hike and bike trails off of Napier Trail,
Windrush Drive and Greybull Trail approved at the June 20, 2018 regular meeting. He inquired
if the Board would like to change the scope to construct driveways with retractable/removable
bollards that emergency services vehicles could use to access the trail. After discussion, the
Board directed Mr. Hunt to have T Bar M Land Services, LLC process driveway permit
applications with Williamson County and, if successful, to present a revised proposal to the
Board at the August 15, 2018 regular meeting. Mr. Hunt then stated that the District’s contract
with Crossroads Utility Services L.L.C. would expire in the near term and he would present a
new contract to the Board for its consideration at the August 15, 2018 regular meeting. After
discussion, the Board determined that Director McNeil and Director Conklin would meet with
Mr. Hunt to discuss the new agreement and provide feedback prior to the August 15, 2018
regular meeting. Mr. Hunt and Mr. Malish then presented the proposal from Capital Surveying
Company, Inc. for initial fence line and right-of-way surveys along Anderson Mill Road in
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connection with the Robinson Park/Anderson Mill fence project in the amount of $10,200,
attached as Exhibit “L”. After discussion, upon motion by Director Conklin and second by
Director Jones, the Board voted unanimously to approve the proposal, as presented. Director
Beaulieu then stated that the poles on which the District’s signage at the boundaries of the
District were in need of repair. Mr. Hunt stated that it would be more cost-effective to replace
the poles. He stated that he would look into the matter. Director Beaulieu then directed Mr.
Hunt to schedule a meeting with Williamson County Commissioner Terry Cook to discuss
District-related items, including tree trimming within Williamson County’s right-of-way in the
District.

The Board then received the engineer’s report from Mr. Malish. He referred the Board to
his report, attached as Exhibit “M”, and reviewed it with the Board. Mr. Malish stated that the
Tamayo Drive bridge project remained delayed by the gas line relocation effort by Texas Gas
Service. He stated that he understood that the City of Austin was approving the plans for the
Amber Oaks 4, 5 & 6 project. Mr. Malish stated that he understood that the Advanced Smiles
Dental project would commence soon and that he and Mr. Hunt would be contacted for the
preconstruction conference. Mr. Malish and Mr. Flahive then reported that all easements
required of the Board at the July 5, 2018 special meeting for the 7-Eleven site and self-storage
site had been granted by CSW PAM, LLC. Mr. Malish then stated that, after repeated efforts to
contact Heath Anderson of Utility Testing and Services regarding the wastewater line TVing
project, he had received a response. He stated that Mr. Heath told him that most of the work
had been completed, that the delay was due to a broken camera, and that the project would be
completed in the near term.

There being no bond projects to discuss, the Board next received the attorney’s report.
Mr. Flahive stated that the requested Water Lines Easement with an added restoration
obligation for relocation of the water line across a portion of the Champions School of Real
Estate site had been granted by the owner. He stated that he had received no response from NW
Austin Office Partners LLC since communicating the Board’s position following the June 20,
2018 regular meeting. The Board directed that Mr. Hobbs continue diligent pursuit of the
lawsuit. Mr. Flahive then reviewed the modified meeting schedule for July, August and
September with the Board.

At 8:17 p.m., Director McNeil stated that the Board would convene in executive session
pursuant to Section 551.071 of the Texas Government Code to receive legal advice from Mr.
Flahive relating to pending litigation with NW Austin Office Partners LLC. The Board
reconvened in the open meeting at 8:42 p.m. and Director McNeil stated that no actions were
taken during executive session. Upon motion by Director Beaulieu and second by Director
Green, the Board voted unanimously to approve one requested change to the Water Lines
Easement attached to the Settlement Agreement and Release, decline all other changes
requested by NW Austin Office Partners LLC, and direct Mr. Flahive to contact opposing
counsel regarding the Board’s action.

Director McNeil then asked if there were any other matters to come before the Board.
Director Green stated that she wanted to look into smart water metering options available to the
District. Mr. Hunt discussed a few options utilized by surrounding retail water providers. The
Board then directed Mr. Flahive to determine the District’s obligations to the City of Austin, if
any, with respect to the types of water meters that it may utilize and report back to the Board at
the August 15, 2018 regular meeting.
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There being no other matters to come before the Board, upon motion by Director McNeil

and second by Director Jones, the Board voted unanimously to adjourn at 8:45 p.m.
ﬂﬂ”u”“é”

(SEAL)

1

Jo J&)es, Secréﬁary
Board of Directors
Date: August 15, 2018
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